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THE DIVIDEND GROWTH STRATEGY:
MAINTAINING AND GROWING INCOME IN RECESSIONS
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Each investment and economic cycle is different, and the recent downturn was both swift and severe. One differentiating feature as it relates
to dividend policy was the large number of companies that suspended or omitted dividend payments. In prior cycles, the tendency was for
corporations to reduce dividend payouts in periods of economic or company-specific stress, but this time, we saw more companies elect to pay
no dividends at all. It remains to be seen how many of these companies will reinstate their dividends.
With equity dividend yields now exceeding bond yields by the widest margin in a half century (and the Dividend Growth strategy dividend yield
exceeding that of the S&P 500 by 50%), the opportunity for relative income generation through equity ownership is at multi-decade highs for those
investors who own stocks of companies that have been able to maintain their payouts.

We believe the Dividend Growth strategy’s relative preservation of current income for clients reflects one key aspect of our fundamental research.
Through our commitment to the implementation framework and quality emphasis, we have been able to avoid owning companies that do not have
the propensity to maintain and grow dividends through inevitably recurring adverse economic periods.

This article was originally published in December 2020. Crawford Investment Counsel Inc.(“Crawford”) is an independent investment adviser registered under the Investment Advisers Act
of 1940, as amended. Registration does not imply a certain level of skill or training. More information about Crawford including our investment strategies and objectives can be found in
our ADV Part 2, which is available upon request. Past performance is not indicative of future results. All investments carry a certain degree of risk of loss, and there is no assurance that an
investment will provide positive performance over any period of time. This material is distributed for informational purposes only. The statements contained herein reflect opinions, estimates
and projections of Crawford as of the date hereof, and are subject to change without notice. Forecasts, estimates, and certain information contained in this commentary are based upon
proprietary research and should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. Any projections herein are provided
by Crawford as an indicator of the direction Crawford’s professional staff believes the markets will move, but Crawford makes no representation such projections will come to pass. Crawford
makes every effort to ensure the contents have been compiled or derived from sources believed reliable, and contain information and opinions that are accurate and complete; however,
Crawford makes no representation or warranty, express or implied, in respect thereof; takes no responsibility for any errors that may be contained herein or omissions; and accepts no
liability whatsoever for any loss arising from any use of or reliance on this report or its contents. Crawford reserves the right to modify its current investment strategies and techniques based
on changing market dynamics or individual portfolio needs. CRA-20-235
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